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SUBJECT: COTTON TEXTILE OVERSHIPMENTS 
REF: STATE 56797 

1 . NOTES PROVIDING FOR RESOLUTION OF COTTON TEXTILE 
OVERSHIPMENT PROBLEM EXCHANGED WITH GOP MAY 22 IN 
WASHINGTON. 35 MILLION SQUARE YARD EQUIVALENT ADJUSTED 
OVERSHIPMENT DURING SECOND BILATERAL YEAR TO BE CHARGED 
TO LEVELS OF THIRD AND SUBSEQUENT BILATERAL YEARS IN 
AMOUNTS OF 20, 1, 3, 5.5 AND 5.5 MILLION SQUARE YARDS 
EQUIVALENT RESPECTIVELY. 

2. FYI REPAYMENT FORMULA SUGGESTED BY GOP AS EXPORT 
CONTROL MEASURES TAKEN THIS YEAR AKF IMPOSSIBLE INCREASED 
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SHIPMENTS TO TAKE ADVANTAGE OF MORE GENEROUS REAR- END 
LOADING USG HAD INDICATED IT WOULD ACCEPT. END FYI. 

3. PREFER EMBASSY TAKE LOW KEY APPROACH IN PUBLICIZING 
CONTENTS OF PARA 1. COPY OF NOTES POUCHED. RUSH 
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